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The 2026 National Trade Estimate Report on Foreign Trade Barriers (NTE) is an annual
report published by the Office of the United States Trade Representative (USTR) that
highlights the major foreign barriers to U.S. exports, foreign direct investment (FDI), and e-
commerce identified during 2025. Its purpose is to assess trade obstacles and
recommend and negotiate measures to overcome them. The report covers the largest
U.S. export markets, encompassing 60 economies.

This report has been published annually since 1985 and can be viewed in full here.

Trade barriers do not have a fixed definition, but they are laws, regulations, policies, or
government practices that undermine fair competition and affect U.S. competitiveness.
These can include import policies, technical barriers to trade such as unnecessary labeling
and technical regulations, sanitary and phytosanitary measures, government procurement,
intellectual property protection, services barriers, investment barriers, subsidies,
anticompetitive practices, labor or environmental violations, and state-owned enterprises.

Although the document is published annually, this year it takes on particular relevance in
light of the upcoming joint review of the USMCA. Furthermore, the document addresses
how these practices run counter to the spirit of the treaty and violate labor and
environmental obligations, provisions to combat non-market practices, and provisions
covering small and medium-sized enterprises.

Regarding Mexico, the following barriers stand out:

e Import policies.

e Technical barriers to trade/sanitary and phytosanitary barriers.
e Public procurement.

e Protection of intellectual property.

e Services barriers.

e Investment barriers.

e Labor policies.

e Environmental policies.


https://ustr.gov/about/policy-offices/press-office/press-releases/2026/march/ustr-releases-2026-national-trade-estimate-report
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2025 National Trade Estimate Report on Foreign Trade Barriers

The previous year's report highlighted virtually the same barriers; however, some topics
were added or removed:

1 Technical barriers to trade/sanitary and phytosanitary barriers: Two new topics
* were added: standards for rail safety traffic systems and good manufacturing
practices for medical devices.

2. Sanitary and phytosanitary barriers: Restrictions on cotton that appeared in the
2025 report were eliminated.

Service barriers: Insurance service barriers were eliminated, which included the
3. retroactive payment of VAT on damage claims and its contribution to insolvency in
insurance companies in Mexico.

4 . Other barriers to market access: Barriers to import permits for chemicals containing
glyphosate were eliminated.
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Import policies:

Taxes

VAT: Mexico applies a 16% value-added tax to goods and services, including U.S. exports
to Mexico. This tax is later refunded.

Non-tariff barriers:

Customs barriers and trade facilitation: Mexico does not allow sufficient time for the
implementation of procedural changes and does not solicit comments on regulatory
changes. Amendments to the Customs Law were published on December 27, 2025, and
took effect on January 1, 2026. Furthermore, product restrictions exist at certain ports,
complicating logistics for exporters. Notable issues include difficulties in coordination
between the Tax Administration Service (SAT) and customs agencies, delays in
implementing a recurring payment option for express shipments, and the lack of
simplified procedures for high-value shipments exceeding $2,500.

Other barriers to market access:

Medical devices, supplies, and pharmaceuticals: Delays of 18 to 24 months for
adjudication of sanitary registrations and import permit applications for medical devices
and pharmaceuticals. COFEPRIS lacks sufficient capacity to grant sanitary registrations
and conduct factory inspections to issue good manufacturing practices certifications.

Pesticides and agricultural chemicals: Delays in obtaining registration and marketing
authorizations and renewal applications for certain pesticides and agrochemicals have
resulted in some license holders losing their registrations and the ability to import
pesticides and agrochemicals.



X @ConnectingMex m Connecting Mexico www.connectingmexico.com

“a .
CONNECTING MEXICO
by GEP

Technical barriers to trade/sanitary and phytosanitary barriers:

Technical barriers to trade:

Regulations to the Quality Infrastructure Law: Mexico has not carried out the necessary
procedures to harmonize the standards with the rest of North America.

Local Specific Absorption Testing Requirements: Mexico required national tests for
Specific Absorption Rates (SARs) and used outdated standards, causing delays. An
agreement was reached with the government to eliminate these regulations by 2025, and
their implementation will continue to be evaluated.

Standards for Rail Safety Traffic Systems: Mexico proposed using standards based on
European standards, instead of international or North American standards, creating
obstacles to the integration of railway lines.

Good manufacturing practices for medical devices: NOM-241 only partially

recognizes the international standard ISO 13485, related to quality management
systems for medical devices.

Sanitary and phytosanitary barriers:

Fresh potatoes: Restrictions on access to fresh U.S. potatoes by the Mexican industry.

Agricultural biotechnology products: Mexico has limited market access for U.S. corn
producers by prohibiting the use of genetically modified corn and declaring the USMCA
dispute settlement panel measures ineffective.
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Government Procurement:

Medical Procurement Requirements:
Mexico prioritizes contracting processes for suppliers that invest in the national

production chain of medicines, supplies and medical devices in Mexico; install related
infrastructure or develop scientific research, which harms U.S. companies.

Intellectual property protection:

Mexico is on the Priority Watch List in the 2025 Special 301 Report due to the
widespread availability of pirated and counterfeit products in physical and online
markets. There is little coordination among federal, state, and municipal officials; limited
resources for prosecutions; a lack of investigations into suppliers; and insufficient
penalties.

Services barriers:

Electronic payment services:

The current regulatory framework in Mexico limits the ability of U.S. suppliers to
provide their complete suite of value-added services. Furthermore, these suppliers
cannot process cross-border domestic transactions using their own networks and
technical standards.

Telecommunications services:

Companies wishing to enter the Mexican market must compete with the traditional
dominant provider. The new Telecommunications Regulatory Commission (CRT) must
take steps to address this dominant position and promote competition in the sector.
Furthermore, the CRT must act independently and not discriminate in favor of Mexican
state-owned enterprises. Mexico imposes an annual spectrum fee based on the amount
of spectrum held by each licensee, which also benefits the dominant provider.
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Investment barriers:

Energy sector:

They highlight the CFE's 54% stake in any mixed-investment electricity generation
project, which limits private entities from generating and selling electricity.
Furthermore, there are frequent delays and unjustified rejections of applications for new
permits.

The dissolution of the energy regulatory agency and the supervision of the National
Energy Commission (CNE) by SENER further centralizes decision-making authority.

Finally, the implementing regulations of the Hydrocarbons Sector Law, which prohibit

certain fuel transshipment activities, reduce logistical flexibility and increase operating
costs for U.S. companies, unfairly favoring PEMEX.

Mining sector:

The exploration, exploitation and use of Mexican lithium under the exclusive control of
the state-owned company, LitioMx, excludes private companies from concessions.

Restricted sectors:

Mexico restricts foreign investment in certain sectors through the Foreign Investment
Law, such as, for example, transport infrastructure.
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Other practices and policies

Mexico does not impose sufficient measures against non-market policies and
practices to protect the U.S. and Mexican markets from distortions. However, the increase
in tariffs under the General Import and Export Tax Law (LIGIE) is acknowledged.

Labor:

Mexico does not take sufficient measures to limit the import of products made
under forced labor, which gives it certain unfair advantages.

Environment:

lllegal, unreported and unregulated fishing:

Mexico has failed to deter illegal, unreported and unregulated fishing, which
undermines conservation efforts, distorts trade and threatens the livelihoods of law-
abiding U.S. fishermen, creating a competitive disadvantage.

lllegal logging and associated trade:

The trade in illegally logged timber unfairly harms U.S. companies that comply with
environmental laws, funds transnational criminal organizations, and damages the
environment and local communities.
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